
 

            

        

Members Have an Opportunity to Fix Problems With  
Upcoming Edition of the Modular Building Code
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Removal of the sprinkler requirement will be a top 
priority of MHISC and its modular affiliate, the SC 
Modular Housing Institute. 

MHISC sent out requests to member manufacturers to 
identify other problems in the upcoming code that need 
to be amended out.

The association will research, draft and lobby for 
amendments for the 2018 International Residential Code.

April Deadline for Companies
The association must receive information on needed 
changes during the month of April. 

That will give the industry time to research, draft and 
lobby for amendments, according to Art Newton who 
serves on the association’s SC Modular Steering
Committee.

“Three years ago when South Carolina adopted the 
current edition of the IRC, we heard about problems 
with the code after the Building Code Council’s 
deadline,” he said.  “At that point it’s too late to make 
changes.”

The study committee appointed by the Building Code 
Council will begin meeting in May and will make 
recommendations to the full Council in August. The 
Building Code Council will approve or 
disapprove proposed amendments and send their 
version of the International Residential Code on to the 
state legislature for review. 

See ‘Adoption’, Page 3

Modular homes built for sale in South Carolina will 
need to be built to an updated building code 
beginning either the middle or end of next year. 

The implementation date for the 2018 International 
Residential Code (IRC) is expected to be either 
July 1, 2019 or January 1, 2020. The date will be set 
by a state agency, the SC Building Code Council.

A single change in the International Residential Code can add 
hundreds, sometimes thousands, to the cost of a modular 
home. The association has asked manufacturers to identify 
problems in the upcoming edition of the IRC.

The 2018 IRC includes some expensive changes 
including a mandatory sprinkler system for all new 
homes.  Builders calculate that change could cost 
home buyers an average of $6000 per home. 

State law allows the Building Code Council to 
approve amendments to the Code.  



 

MHISC Opposes Bill that Could Imprison Modular and 
Site Builders for Building Code Violations

      

Legislation filed at the SC Statehouse would allow local officials to bring criminal charges for any violation of 
the building code or for a violation of any regulation issued by the state Building Code Council.

Currently such violations are subject to a civil fine.

The SC Modular Steering Committee, which guides MHISC’s modular initiatives, voted to oppose the legislation. 
The bill, H.4696, was filed in the House of Representatives.  

                        “Just an insane idea.”

Modular Steering Committee Member Kenny Hyatt said the bill is the worst type of government over-regulation.

“There are always things that can go wrong assembling a home, and the builder is already responsible for fixing 
the problem,” Hyatt said.  “But to have local business people arrested and hauled off to be booked for a construction
error is just an insane idea.”

Hyatt pointed out that in addition to a civil fine levied locally, state regulators can also issue a fine or even suspend 
the installer’s license for a major violation, especially if the builder fails to fix it.  

“There are multiple layers of protections for homebuyers already in place,”  he said. Hyatt owns modular sales 
centers in Dillon and Little River, SC. 

The bill has gone to the House Labor, Commerce and Industry Committee.  

MHISC has advised the leadership in Columbia that it will strongly oppose the legislation. 
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Continued from Page 1

Adoption of 2018 Code Could Reduce 
Building Costs for Modular Tiny Homes
SCMHI / MHISC has asked the SC Building Code 
Council to approve a “Tiny House” appendix as part of 
the 2018 International Residential Code. 

The appendix would allow adjustments to the IRC to 
make it more cost-effective to build tiny homes to the
modular code. 

Examples are changes in step, loft and window 
specifications.  The advantage of building a small 
house to the modular code, instead of RV standards,
is that a modular can be permitted as a permanent 
residence.

Tax Reform Panel Recommends Doubling  
Modular Sales Tax

A legislative committee formed to propose reforms in South Carolina’s tax system recommended the 
sales tax exemption for modular homes be eliminated.

The current law, which the panel wants to repeal, exempts 50 percent of the “gross proceeds of sales” 
from sales tax.  

“Gross proceeds of sales” is defined in the current law as equaling:

 the manufacturer's net invoice price of the modular home sold, including all accessories 
            built in to the modular home at the time of delivery to the purchaser and not including freight or  
           deposit on returnable materials. 

Under the law the manufacturer collects the tax and remits it to the Department of Revenue.   

The panel was chaired by Rep. Tommy Pope of York County with members appointed by 
House Speaker Jay Lucas.  Tax reform is expected to be a major issue during the 2019 legislative 
session. The proposal may gain momentum at the SC Statehouse because it is coupled with some 
popular features such as reducing the basic sales tax to three per cent.
   

I Got Bad News and Worse News
Removal of the 50 percent exemption is the bad news; the worse news is that the legislation doesn’t 
specify whether the tax would be based on the invoice or consumer price on the home, according to 
SCMHI / MHISC Executive Committee Member Tony Massarelli.

“Defeating this proposal will be a top priority for the association in 2019,” Massarelli said.  “Depending 
on how it is interpreted, the change would either double or quadruple the sales tax on modular homes.”   
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PRODUCTS  THAT  REVOLUTIONIZE  HOW 
MANUFACTURED  HOUSING  DEFINES  COMFORT .

www.stylecrestinc.com | 800.945.4440

For over 45 years, Style Crest® has provided the products you need to make comfortable, reliable and 
sustainable manufactured homes. Through our continued commitment to deliver quality products 
with a quality service, we strive to re-imagine the products that make a house a home.
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